










































GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

10. SHARE CAPITAL (Continued)

(b) Warrants

The following table shows the continuity of warrants for the years ended December 31, 2008 and 2007:

Weighted
Average

Number of Warrants Price

Balance, December 31, 2006 15,300,000 $ 0.32
Issued (Note 10(a)(i) and Note 10(a)(ii)) 9,104,000 0.40

Balance, December 31, 2007 24,404,000 0.34
Issued (Note 10(a)(iii)) 11,290,000 0.09
Expired (24,404,000) (0.34)

Balance, December 31, 2008 11,290,000 $ 0.09

As at December 31, 2008, the following warrants were outstanding:

Number Fair Exercise Expiry
of Warrants Value ($) Price ($) Date

11,290,000 180,640 0.09 December 29, 2009

(c) Stock options

The Company has a stock option plan ("the Plan"), the purpose of which is to attract, retain and compensate
qualified persons as directors, senior officers and employees of, and consultants to the Company and its
affiliates and subsidiaries by providing such persons with the opportunity, through share options, to acquire
an increased proprietary interest in the Company. The number of shares reserved for issuance under the
Plan cannot be more than a maximum of 10% of the issued and outstanding shares at the time of any grant
of options. The period for exercising an option shall not extend beyond a period of five years following the
date the option is granted.

Insiders of the Company are restricted on an individual basis from holding options which when exercised
would entitle them to receive more than 5% of the total issued and outstanding shares at the time the option
is granted. The exercise price of options granted in accordance with the Plan must not be lower than the
closing price of the shares on the TSX Venture Exchange ("the Exchange") immediately preceding the date
on which the option is granted and in no circumstances may it be less than the permissible discounting in
accordance with the Corporate Finance Policies of the Exchange.
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

10. SHARE CAPITAL (Continued)

(c) Stock options (Continued)

The following table shows the continuity of options for the years ended December 31, 2008 and 2007:

Weighted
Average

Number of Options Price

Balance, December 31, 2006 7,500,000 $ 0.14
Granted (i)(ii) 8,200,000 0.12
Exercised (4,900,000) 0.12
Cancelled (250,000) 0.26

Balance, December 31, 2007 10,550,000 0.15
Expired (1,400,000) 0.15
Cancelled (2,250,000) 0.15
Granted (iii)(iv) 1,750,000 0.11

Balance, December 31, 2008 8,650,000 $ 0.14

Stock-based compensation expense includes $333,310 (2007 - $49,124) relating to stock options granted in
previous years that vested during the year.

(i) On June 15, 2007, 500,000 stock options were granted to an employee of the Company to purchase
common shares at a price of $0.23 per share until June 15, 2012. The options vest one-third upon grant,
one-third on the first anniversary of grant and one-third on the second anniversary of grant. The fair value
attributed to these options was $96,000 and will be expensed in the statements of operations and
credited to contributed surplus as the options vest. Included in the stock-based compensation for 2008 is
$29,331 (2007 - $60,000) related to the vested portion of these stock options.

(ii) On December 24, 2007, 7,700,000 stock options were granted to employees, directors and officers of
the Company to purchase common shares at a price of $0.14 per share until December 24, 2012. The
options vest one-third upon grant, one-third on the first anniversary of grant and one-third on the second
anniversary of grant. The fair value attributed to these options was $793,000 and will be expensed in the
statements of operations and credited to contributed surplus as the options vest. Included in the stock-
based compensation for 2008 is $289,761 (2007 - $271,938) related to the vested portion of these stock
options.

(iii) On February 20, 2008, 250,000 stock options were granted to an employee of the Company to purchase
common shares at a price of $0.16 per share until February 20, 2013. The options vest one-third upon
grant, one-third on the first anniversary of grant and one-third on the second anniversary of grant. The
fair value attributed to these options was $32,250 and will be expensed in the statements of operations
and credited to contributed surplus as the options vest. Included in stock-based compensation for 2008
is $25,531 related to the vested portion of these stock options.
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

10. SHARE CAPITAL (Continued)

(c) Stock options (Continued)

(iv) On October 2, 2008, 1,500,000 stock options were granted to an employee and an officer of the
Company to purchase common shares at a price of $0.10 per share until October 2, 2013. The options
vest one-third upon grant, one-third on the first anniversary of grant and one-third on the second
anniversary of grant. The fair value attributed to these options was $60,000 and will be expensed in the
statements of operations and credited to contributed surplus as the options vest. Included in stock-based
compensation for 2008 is $27,500 related to the vested portion of these stock options.

All granted stock options were valued on the date of grant using the Black-Scholes options pricing model
with the following weighted average assumptions:

2008 2007
Risk-free interest rate 3.11% - 3.50% 3.98% - 4.63%
Expected life of options 5 years 5 years
Annualized volatility 112% - 126% 94% - 107%
Dividend rate 0% 0%

The following table reflects the Company's stock options outstanding and exercisable as at December 31,
2008:

Weighted Weighted
Average Average

Remaining Remaining
Options Contractual Life Exercise Options Contractual Life Exercise Expiry

Outstanding (years) Price ($) Exercisable (years) Price ($) Date

200,000 1.37 0.10 200,000 1.37 0.10 May 13, 2010
500,000 2.45 0.26 500,000 2.45 0.26 June 14, 2011
500,000 3.46 0.23 333,333 3.46 0.23 June 15, 2012

5,700,000 3.98 0.14 3,800,000 3.98 0.14 December 24, 2012
250,000 4.14 0.16 83,333 4.14 0.16 February 20, 2013

1,500,000 4.75 0.10 500,000 4.75 0.10 October 2, 2013

8,650,000 3.94 0.14 5,416,666 3.78 0.15
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

11. INCOME TAXES

(a) Provision for income taxes

A reconciliation of the expected tax recovery to actual is provided as follows:

2008 2007

Loss before income taxes $ (2,452,220) $ (2,820,507)

Expected tax recovery at statutory rate of 33.5% (2007 - 36.12%) $ (821,500) $ (1,018,767)
Difference resulting from:

Stock-based compensation 129,400 133,500
Foreign exchange (71,100) (682,451)
Foreign tax rate differential 80,932 147,067
Expiry of warrants 168,800 -
Non-capital losses not recognized 22,342 765,800

$ (491,126) $ (654,851)

(b) Future tax balances

The tax effects of temporary differences that give rise to future income tax assets and future income tax
liabilities are as follows:

2008 2007

Future income tax assets (liabilities)
Non-capital losses $ 5,154,000 $ 4,825,700
Share issue costs 84,200 131,800
Property, plant and equipment and deferred development costs (1,844,200) (1,878,500)
Valuation allowance (1,299,957) (1,476,083)

2,094,043 1,602,917
Current portion - 240,890

$ 2,094,043 $ 1,362,027
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

11. INCOME TAXES (Continued)

(c) Losses carried forward

As at December 31, 2008, the Company had non-capital losses carried forward of $17,278,992 (2007 -
$16,203,052) for income tax purposes as follows:

Expires 2010 $ 249,460
2014 426,803
2015 568,540
2026 1,064,484
2027 598,595
2028 56,733

Indefinite 14,314,377
$ 17,278,992

A future tax asset for non-capital losses of $2,094,043 has been recognized as at December 31, 2008, as it
has been determined that it is more likely than not that the benefit will be realized in the future.

12. RELATED PARTY TRANSACTIONS

The Company has the following transactions with related parties:

Director fees of $48,065 (2007 - $28,750) were paid or accrued during the year ended December 31, 2008.
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

12. RELATED PARTY TRANSACTIONS (Continued)

2008 2007
 

GBP CDN$ GBP CDN$

Amount owing to the President and
companies controlled by the President of
the Company. $481,011 (268,781 GBP)
of the loan is secured by a second
charge on the land owned by Omagh
and the balance of the loan is
unsecured. The loan bears interest at a
base rate plus 2%. $701,132 (391,781
GBP) is due over a period of 3 years and
the balance due on demand.

869,801 1,556,597 365,670 716,713

Amount owing to the company controlled
by a director of the Company for
financing of mining equipment. $738,496
(412,660 GBP) of the loan is for a period
of 4.25 years, interest bearing at 4.04%
and is secured by all of the equipment
owned by the Company's wholly-owned
subsidiary Omagh.

647,660 1,159,052 412,600 807,638

Amount owing to the President and
Chief Executive Officer of the Company
who agreed to lend up to a total of
$943,000 (500,000 GBP) to the
Company for a period of 6 months. The
loan is secured by the Company's
inventory with cross guarantees
provided by the Company's subsidiaries.
The loan bears interest at a base rate of
4.5% per annum, such interest to be
calculated monthly and compounded
until repaid.

115,549 206,787 - -

1,633,010 2,922,436 778,270 1,524,351
Less: Current portion (2,504,275) (552,569)

Long-term portion 418,161 971,782

Transactions with related parties were in the normal course of operations and were measured at the
exchange amounts.
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GALANTAS GOLD CORPORATION
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
(Expressed in Canadian Dollars)
YEARS ENDED DECEMBER 31, 2008 AND 2007

13. SUPPLEMENTAL CASH FLOW INFORMATION

(a) Net change in non-cash working capital

2008 2007

Accounts receivable and advances $ 248,364 $ (180,878)
Inventory 381,290 (932,757)
Accounts payable and accrued liabilities 173,989 624,636
Deferred revenue (201,743) 201,743

$ 601,900 $ (287,256)

(b) Supplemental information

Amortization capitalized to deferred development costs $ - $ 407,839
Interest paid $ 191,251 $ 65,261

Interest paid includes $33,984 (2007 - $65,261) of interest paid on the financing facility. Of these amounts,
$Nil (2007 - $22,515) was charged to deferred development costs and $33,984 (2007 - $42,746) was
expensed to the statements of operations.

14. SEGMENT DISCLOSURE

The Company, after reviewing its reporting systems, has determined that it has one reportable segment.  The
Company's operations are substantially all related to its investment in Cavanacaw Corporation and its
subsidiaries, Omagh and Galantas. Substantially all of the Company's revenues, costs and assets of the
business that support these operations are derived or located in Northern Ireland.

15. SUBSEQUENT EVENTS

On January 15, 2009, the Company announced that it has received consent from the Exchange for the issue
of Company shares for debt. The creditor, who supplied drilling services, has exchanged $140,224 (78,355
GBP) of debt for 3,134,200 units. Each unit comprises one common share and one warrant, such warrant
being exercisable for one year at a price of $0.09 (0.05 GBP). The shares exchanged for debt are subject to
a four month hold period, which will expire May 15, 2009.
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